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COVID-19 AND INDIA: DAILY NEW CASES AT A NEW HIGHS

2Source: Ocean Dial Asset Management, Covid19India.org, Google Analytics; as on 19 April 2021

Confirmed Cases vs. Google Workplace Mobility Index India (7-day 

moving avg. % change compared to pre-covid levels) – RHS
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VACCINATIONS: 8% RECEIVED FIRST DOSE, 29% OF 45+ AGE GROUP

3Source: Ocean Dial Asset Management, Covid19India.org, Our World in Data; as on 19 April 2021

123 Mn doses of Covid vaccines have been administered in India ~29% of 45+ Age Group Population has been vaccinated 

(Assuming 23Mn frontline workers)
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IMF WORLD ECONOMIC OUTLOOK

4Source: Ocean Dial Asset Management, IMF: World Economic Outlook
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ECONOMIC RECOVERY HAS BEEN STRONG

5Source: GST Council India, Bloomberg, Ocean Dial Asset Management,
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BUT BANKING CREDIT GROWTH REMAINS WEAK 

6Source: GST Council India, Bloomberg, Ocean Dial Asset Management
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7Source: Ocean Dial Asset Management

DISRUPTIVE REFORMS

Reforms implemented so far

Reform Beneficiary Year of Implementation 

FDI deregulation Corporate sector 2010-2020

Insolvency and Bankruptcy Code Financial sector 2016

Goods and Services Tax (GST) Overall economy 2017

Real Estate Regulatory Authority Real Estate 2017

Corporate Tax cut Corporate sector 2019

Farm sector reforms Farm economy 2020

Labour reforms Manufacturing sector 2020

Key pending big-ticket reforms 

Reform Beneficiary Key challenge 

Land acquisition Manufacturing Politically sensitive, state govt subject 

Privatisation Govt finances, businesses Intent, complex PSU management structure 



8Source: Government of India

+ Government capex budgeted to increase by 26% in FY22

+ Focusing on infrastructure – in particular roads and railways

+ Increased transparency

+ Off-balance-sheet funding of India’s food subsidy programme onto its books for the first time

+ Nominal GDP growth expected to reach 15-16% in FY22

+ Government conservative in their estimates – predicting 14.4% nominal

+ Strong signal of intent

+ FDI limits in the Insurance sector raised to 74% from 49% allowing external control

+ Full privatisation of two state-owned banks and one general insurance company this year

+ Fiscal deficit for FY22 estimated to be 6.8% of GDP

+ Glide path: target of 4.5% by FY26

INDIAN BUDGET: BIG PUSH FOR GROWTH



Aggregate of 46.0% of portfolio

ICGF PORTFOLIO: ECONOMIC RECOVERY

9Source: Ocean Dial Asset Management, market cap as at 31 January 2021

Sagar Cements (£153m)

Cement supplier (South & West 

India) capacity of 5.8 million tonnes

The Ramco Cements (£1.8bn)

Market leader in South India, 

capacity of 20.8 million tonnes

Kajaria Ceramics (£1.3bn)

Tile manufacturer
City Union Bank (£1.2bn)

Regional bank, dominant in 

SME lending

IDFC First Bank (£2.7bn)

One of the youngest private 

sector banks in India

Federal Bank (£1.4bn)

Mid-sized private sector bank Ramkrishna Forgings (£162m)

Auto components

Bajaj Electrical (£1.2n)

Fans and brown goods



Source: UNIDO, Morgan Stanley Research, World Bank. *New manufacturing units
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Mobile phones Plans to shift 1/5th of its production capacity from China to India

Mobile phones Plans to double production capacity in Noida factory to 120m units p.a.

Tech Committed to exporting US$10bn of made-in-India goods by 2025

Packaging By end of 2019 over 90% of its production is in India

Source: Jeffries, Morgan Stanley Research

COMPANIES MOVING MANUFACTURING FROM CHINA TO INDIA

CORPORATIONS INVESTING IN INDIA’S TECH

11



ICGF PORTFOLIO: SHIFT IN GLOBAL SUPPLY CHAINS

12Source: Ocean Dial Asset Management, market cap as at 31 January 2021

Aarti Industries (£2.0bn)

Benzene-based chemicals

PI Industries (£3.1bn)

Agrochemicals

Divi’s Laboratories (£8.9bn)

Custom research - pharmaceuticals

Neuland Laboratories (£165m)

Custom research - pharmaceuticals

Dixon Technologies (£1.7bn)

Electronic manufacturing services

Welspun India (£664m)

Textiles

Balkrishna Industries (£3.1bn)

Auto components

Aggregate of 21.5% of portfolio



13Source: Ocean Dial Asset Management, Bloomberg. As on 16 April 2021

CURRENCY MARKETS CYTD 2020: INR HAS BECOME MORE RESILIENT
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PERFORMANCE VS BSE MIDCAP TR INDEX

Source: Ocean Dial Asset Management, Bloomberg as at 31 March 2021

*ICGF Rebased NAV is the fairest representation of the Manager’s performance across all periods excluding the dilutive effect of the new ordinary shares issued on 8 

August 2016 following the exercise of subscription share rights.

Portfolio Characteristics

CAGR since inception 13.3%

PE FY22E 17.8

ROE (3 year average) 18.6%

Tracking error 6.9%

Active share 92.8%

Performance 1m 3m 6m 1 yr 3 yrs 5 yrs

ICGF Rebased NAV* (GBP) 1.6% 10.9% 25.8% 88.3% 0.8% 62.5%

BSE MidCap TR Index (GBP) 2.2% 11.4% 29.5% 77.9% 19.6% 89.1%

Out/under performance (0.6%) (0.5%) (3.7%) 10.4% (18.8%) (26.6%)
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Portfolio Company Weight (%) Characteristics Market Capitalisation

Federal Bank 6.1% Well run mid-sized private sector bank, attractive valuations
£1bn

Mid Cap

Emami 5.5% Dominant player across multiple niche consumer product categories, attractive valuations
£2bn

Mid Cap

IndusInd Bank 5.1%
Fifth largest private sector bank in India and poised to gain market share. Value play with 

ebbing asset quality concerns

£7bn

Large Cap

Gujarat Gas 4.8% Key beneficiary of India's transition to cleaner energy
£4bn

Mid Cap

IDFC Bank 4.2% Well capitalised private sector retail bank. Digitally-focused and on a high growth trajectory
£3bn

Mid Cap

PI Industries 4.2%
Quality agro-chemical company, high visibility, strong industry tailwinds in

global supply chains

£3bn

Mid Cap

Neuland Laboratories 4.0%
API and Custom Manufacturing solutions provider to multinational pharmaceutical 

companies. Beneficiary of China-dominated supply chain disruptions 

£266m

Small Cap

Tech Mahindra 3.9% IT services, leads telecommunications vertical with structural tailwinds
£10bn

Large Cap

Kajaria Ceramics 3.8%
Ceramic tile manufacturer, gaining market share from the unorganised sector following 

restrictions surrounding coal gasifiers

£1bn

Mid Cap

JK Lakshmi Cement 3.6% Deep value, capacity expansion complete and deleveraging underway
£1bn

Mid Cap

Source: Ocean Dial Asset Management, Bloomberg as at 31 March 2021

PORTFOLIO TOP 10

P/E FY22 P/E FY23 Earnings Growth FY22 Earnings Growth FY23

Weighted for Portfolio 17.8 14.1 34.4% 26.3%

BSE MidCap Index 20.6 17.3 30.7% 19.3%



+ COVID-19: If the second wave is substantially worse than the first

+ Commodity prices: Operating margin pressure

+ Valuations: Market optically not cheap

+ Inflation: A pick-up expected but will be a factor should it overshoot

+ Political risk: Unlikely as growth is the priority but a focus for the market

+ Economic growth disappointment: Rise in NPAs constrain banking sector to support investment

+ Fiscal deficit: Government straddling prudence vs supporting growth

+ US Bond yields: FII outflows expected if another rise transpires

KNOWN RISKS

16
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MARKET FLAT OVER PAST THREE YEARS

Source: Bloomberg. *Monthly movement

31 December 2017 – 31 March 2021

EPS Growth (GBP) 7.5%

BSE MidCap Index 

performance (GBP)
0.2%

GBP vs. INR 16.8%

0.2% price movement



This presentation and any related documentation provided herewith (this “Presentation”) is given on a confidential basis for informational purposes only and does not constitute the provision of investment advice. In

addition, the information in this Presentation does not convey an offer of any type and is not intended to be, and should not be construed as, an offer to sell or a solicitation of an offer to purchase any interest in the

Gateway to India Fund or India Capital Growth Fund (each a “Fund” and collectively, the “Funds”). Any such offer or solicitation may be made only pursuant to the prospectus and relevant supplement of each Fund (the

“Prospectus”) and not on the basis of the information contained in this Presentation. This Presentation is qualified in its entirety by the relevant Prospectus. In the case of any inconsistency between the descriptions or

terms in this Presentation and the Prospectus relating to a Fund, the Prospectus shall control. Nothing herein shall imply that information contained herein is correct as of any time subsequent to the date of this

Presentation. The information in this document does not constitute or contain an offer or invitation for the sale or purchase of any shares in any Fund in any jurisdiction, is not intended to form the basis of any investment

decision, does not constitute any recommendation by any Fund, its directors, agents or advisers, is unaudited and provided for information purposes only and may include information from third party sources which has

not been independently verified. Interests in the Funds have not been and will not be registered under any securities laws of the United States of America or its territories or possessions or areas subject to its jurisdiction,

and may not be offered for sale or sold to nationals or residents thereof except pursuant to an exemption from the registration requirements of the U.S. Securities Act of 1933, as amended (the “Securities Act”), and any

applicable state laws. In addition, none of the Funds is and nor will be registered as an investment company under the U.S. Investment Company Act of 1940, as amended. This Presentation is not intended for public

use or distribution. It is the responsibility of every person reading this Presentation to satisfy themselves as to the full observance of any laws of any relevant jurisdiction applicable to such person, including obtaining any

governmental or other consent which may be required or observing any other formality which needs to be observed in such jurisdiction. While all reasonable care has been taken in the preparation of this Presentation

and all the information prepared in this Presentation is believed to be accurate, no warranty is given on the accuracy of the information contained herein, nor is any responsibility or liability accepted for any errors of fact

or any opinions expressed herein. This Presentation may include indications of past performance of certain investments or asset classes. All performance information contained herein relates to the activities of each

Fund as a whole. Information presented may not take into account (i) variations in fees, investment restrictions or other differences between various classes of interests, (ii) the impact of any contractual arrangements

between a Fund and an investor and (iii) the impact of the timing of subscriptions and redemptions. As a result, the information may not reflect actual performance for any specific investor. Rather, the information is

intended to provide investors with generalized performance and exposure statistics for each Fund. All information provided herein is for informational purposes only and should not be deemed as a recommendation to

buy or sell the securities referred to herein. All performance results are calculated net of all fees and expenses, including an investment management fee and, where applicable, a performance fee, and assume the

reinvestment of all capital gains, interest, dividends and other earnings, and should not be regarded as final until audited financial statements are issued covering the period shown. Current performance may be lower or

higher than performance quoted. Past performance is not a reliable indicator of and is no guarantee of future results. Investment returns may fluctuate with market conditions and every investment has the potential for

loss as well as profit. The value of investments may fall as well as rise and investors in the Fund may not get back the amount invested. Emerging market equities can be more volatile than those of developed markets

and equities in general are more volatile than bonds and cash. The value of an investment in a Fund may go down as well as up and there is no guarantee that an investor will get back the amount that they invested.

Currency movements may also have an adverse effect on the capital value of your investment. Investing in a country specific fund may be less liquid and more volatile than investing in a diversified fund in the developed

markets. The Funds may use derivatives (financial instruments whose value is linked to the expected price movements of an underlying asset) for investment purposes and the objective of protecting of the value of the

Fund, including taking long and short positions, and may use borrowing from time to time. The use of derivatives in this manner may have the effect of increasing the overall risk profile of a Fund. The Funds should be

seen as long term investments and you should read the Prospectus, paying particular attention to the risk factors section, before making an investment. This Presentation may include case studies. Such studies express

no views as to the suitability of the products or strategies described herein for the reader of this Presentation or to the individual circumstances of such reader or otherwise. Returns may fluctuate with market conditions

and every investment or strategy has the potential for loss as well as profit. Where reference to a specific class of security is made, it is for illustrative purposes only and should not be regarded as a recommendation to

buy or sell that security. Market index information shown herein such as that of the S&P BSE 500 and S&P BSE Mid Cap Total Return Index is included to show relative market performance for the periods indicated and

not as standards of comparison, since indices are unmanaged, broadly based and differ in numerous respects from the Fund. Any comparisons to an index or benchmark are provided solely as a convenience to

investors. The Funds are not intended to track any index, and may hold positions which are not contained within the index shown. The volatility and risk associated with an investment in any Fund may differ materially

from the volatility and risk associated with an investment in the index shown. This document is issued by Ocean Dial Asset Management Limited and views expressed in this document reflect the views of Ocean Dial

Asset Management Limited and its Mumbai based affiliated company and adviser, Ocean Dial Asset Management India Private Limited as at the date of publication. Comments on individual sectors and companies also

reflect those views as at that date. Subsequent events may cause such views to change. It may contain forward-looking statements, which can be identified by words like “anticipate,” “intend,” “believe,” “plan,” “hope,”

“goal,” “initiative,” “expect,” “future,” “intend,” “will,” “could” and “should” and by similar expressions, in reliance upon certain “safe harbour” provisions of applicable securities laws. Other information herein, including any

estimated, targeted or assumed information, may also be deemed to be, or to contain, forward-looking statements. Prospective investors should not place undue reliance on forward-looking statements as this information

is subject to various risks and uncertainties. Forward-looking statements are necessarily speculative in nature, and it can be expected that some or all of the assumptions underlying any forward-looking statements will

not materialize or will vary significantly from actual results for many reasons. Variations of assumptions and results may be material. This information is for the use of intended professional and institutional investor

recipients only and may not be reproduced, redistributed or copied in whole or in part without the express consent of Ocean Dial Asset Management Limited. Ocean Dial Asset Management Limited is authorised and

regulated by the Financial Conduct Authority in the United Kingdom. Registered office 13/14 Buckingham Street, London WC2N 6DF.

REGULATORY INFORMATION


