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Market environment
Sources of total return

Past performance is not a guide to future performance

Equity sources of total return, in local currency: YTD
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Source: LSEG Datastream, MSCI, 24 November 2025



Global equity markets do not reflect economic growth

Share of Global GDP vs. Share of MSCI ACWI

China’s share of Global GDP (2023) — more than next six countries combined:
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China’s share of MSCI ACWI (2024) - fourth largest stock market today:
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We ask: is it a risk to have zero equity exposure to the world’s second largest economy?

Source: M&G, MSCI ACWI, IMF, January 2025



China risk?
Chinese supply chain integration across Asia runs deep

% exports to China & % imports from China:

40.00%
35.00%
30.00%
25.00%

20.00%

15.00%

10.00%
5.00% I I
0.00%

Taiwan India Vietnam South Korea Thailand Malaysia Singapore Japan

B % Exports to China - 2024 B % Imports from China - 2024

Source: M&G, Trading Economics, 2024



Look beyond big themes
Opportunities where people are not looking
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What market says What we know

 Second hand demand tailwind

* Fully integrated eco system with
dominant market share

* Emerging renovation demand

Forecasts Simulation

Source: M&G. Image created by Al Copilot. For illustrative purposed only



Why own the Indian equity market?
Becoming broader, deeper & more innovative
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: Most listed companies of any market: :
Founder shareholders: P N $0.5tn Mar ‘05 vs $4.83tn Broad, deep & high

>50% >6,000in 2024 Dec 24 dispersion intra-sector

Modern India is Underpenetrated Rapid
transforming verticals urbanisation
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Samsung is 25% of MISCI Korea vs HDFC at 7.5% of MSCI India

Source: LSEG Datastream, StockAnalysis, M&G, MSCI, January 2025. The information provided should not be considered a recommendation to purchase or sell any particular security. 7



India: a new story
Global Leaders across multiple sectors

Sectors

India Leader

Global Leader

Indian Leader 20

Year Average
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Global Leader
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IndianLeader
20 Year EPS
CAGR

GlobalLeader
20 Year EPS

CAGR

Aerospace & Defence Bharat Electronics Ltd RTX Corp 21.2 16.4 14% 1%
Pharmaceuticals & Biotech Sun Pharmaceuticals Johnson & Johnson 20.7 24.9 16% 9%
Banks HDFC Bank Ltd JPMorgan Chase & Co 17.9 11.1 21% 12%
Automobiles Tata Motors Ltd Volkswagen AG 17.4 11.5 15% 15%
IT - Software Tata Consultancy Microsoft Corp 43.5 335 18% 15%
Ferrous Metals Tata Steel Ltd Glencore PLC 14.8 5.0 -1% -6%
Cement & Products Ultratech Cement Ltd CRH PLC 18.0 10.7 29% 4%
oil ONGC EXXON Mobil Corp 17.6 19.5 9% 4%
Construction Larsen & Toubro Ltd China State Construction 19.5 18.4 10% 15%
FMCG Hindustan Unilever Ltd Nestle SA-REG 69.3 19.7 11% 5%
Healthcare Services Apollo Hospitals Tenet Healthcare Corp 10.5 -5.8 15% 4%
Telecom Services Bharti Airtel Ltd Verizon Communications 111 30.0 12% 0%
Power NTPC Ltd ENEL SPA 10.9 12.0 7% -1%
Insurance Life Insurance Corp PING AN Insurance Group 22.8 17.2 98% 15%

Bloomberg, DSP, M&G October 2024. company releases. The information provided should not be considered a recommendation to purchase or sell any particular security.
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The value of investments will fluctuate, which will cause fund prices to fall as well as rise and investors may not get back the original amount invested.

For Professional Investors only. Not for onward distribution. No other persons should rely on any information contained within. This financial promotion is issued by M&G Securities

Limited which is authorised and regulated by the Financial Conduct Authority in the UK and provides ISAs and other investment products. The company’s registered office is 10
Fenchurch Avenue, London EC3M 5AG. Registered in England and Wales. Registered Number 90776.



